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|. Taking “Stock”

Curbstone Financial Management Corporation



Asset Performance Profile - Large Capitalization Stocks
The Standard & Poor's 500 Index

Molnth M0T3]lhs Mogths Ye::Lar Ye:;rs Yeirs Ye?olrs Y:grs Yelasars Yezgrs Ysgrs Ye3§rs Y:grs Yggrs
B g’g Return 0.57% 7.71% 11.41% | 17.91% | 17.31% | 13.95% | 16.91% | 11.97% 9.65% 7.42% 9.81% 10.61% | 11.79% | 10.16% © g (E
E E > Percentile 42.7 76.0 70.8 62.7 77.3 61.3 81.6 59.2 45.1 10.2 40.0 39.7 80.0 49.3 53 g
Maximum Return 16.81% | 26.61% | 41.84% | 61.19% | 33.30% | 29.63% | 23.01% | 19.49% | 19.66% | 18.26% | 17.26% | 14.54% | 12.50% | 13.61%
Average Gain 3.33% 6.50% | 10.90% | 18.78% | 13.58% | 12.24% | 10.97% | 10.87% | 10.46% | 10.65% | 10.87% | 11.10% | 11.04% | 10.52%
© Median Gain 2.83% 5.72% 9.33% | 17.08% | 12.61% | 12.78% | 11.42% | 10.47% | 10.44% | 10.27% | 10.16% | 10.83% | 11.01% | 10.17% -
8 Average (All Data) 0.99% 3.00% 6.09% | 12.56% | 11.35% | 11.14% | 10.77% | 10.46% | 10.46% | 10.65% | 10.87% | 11.10% | 11.04% | 10.52% 8
g Median (All Data) 1.22% 3.32% 6.41% | 13.67% | 11.66% | 11.69% | 10.99% | 10.13% | 10.44% | 10.27% | 10.16% | 10.83% | 11.01% | 10.17% g
§3 Median Loss -2.35% | -3.70% | -5.71% | -8.96% | -5.52% | -1.62% | -1.51% | -0.94% . Holding Reriods é
o Average Loss -3.17% | -5.37% | -7.70% | -11.04% | -6.20% | -1.74% | -1.62% | -1.24% without Negative Returns =3
g Minimum Return -21.54% | -29.65% | -41.82% | -43.32% | -16.09% | -6.64% | -3.85% | -3.43% 3.76% | 6.41% | 7.31% | 9.07% | 8.58% 8.73% g
8 Percent Negative 36.0% 29.3% 25.9% 20.9% 11.3% 7.8% 1.6% 3.4% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 8
N Percent Positive 64.0% 70.7% 74.1% 79.1% 88.7% 92.2% 98.4% 96.6% | 100.0% | 100.0% | 100.0% | 100.0% | 100.0% | 100.0% ®
Greater Than Inflation 60.6% 64.5% 68.5% 73.6% 79.2% 76.2% 84.0% 82.4% 93.5% | 100.0% | 100.0% | 100.0% | 100.0% | 100.0%
Standard Deviation 4.1 7.3 10.9 16.4 92 7.4 5.9 5.1 4.0 3.0 2l 11 0.8 11
First Observation 1/1950 | 3/1950 | 6/1950 | 12/1950 | 12/1952 | 12/1954 | 12/1956 | 12/1959 | 12/1964 | 12/1969 | 12/1974 | 12/1979 | 12/1989 | 12/1999
Total Observations 825 823 820 814 790 766 742 706 646 586 526 466 346 226
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Data: Rolling returns using month-end data. Periods over one year are annualized. Inflation is measured utilizing the Consumer Price Index.
Sources: Standard & Poor's Corporation; Bureau of Labor Statistics « Copyright O 2018 Crandall, Pierce & Company

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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Asset Performance Profile - Mid-Capitalization Stocks

The Russell Midcap Index

Mo]ﬁth Mogths Mogths Y(:.ar Yeirs Ye:;rs Yezrs Ye7ars Y(:-grs Y;-asmrs Y(fz(i)rs Y(fasrs
E -?3 Return -0.64% 5.00% 7.96% 13.98% 14.65% 14.52% 11.65% 16.09% 12.31% 11.07% 10.31% 10.99% © g (.3
E E =) Percentile 30.2 55.0 50.3 43.6 52.9 50.1 371 76.3 46.4 37.0 21.0 11.8 53 g_'
Maximum Return 15.37% 31.40% 50.51% 74.60% 49.69% 32.26% 28.58% 23.56% 20.13% 18.83% 17.86% 15.51%
Average Gain 3.84% 7.66% 12.10% 21.16% 16.02% 15.10% 13.20% 12.76% 12.19% 12.37% 12.36% 12.34%
© Median Gain 3.29% 6.77% 10.07% 19.00% 15.20% 15.27% 14.22% 13.13% 12.60% 12.52% 12.13% 11.76% —
8 Average (All Data) 1.16% 3.56% 7.19% 14.65% 13.54% 13.08% 12.94% 12.69% 12.19% 12.37% 12.36% 12.34% 9
g Median (All Data) 1.51% 4.13% 7.91% 16.03% 13.92% 14.48% 14.08% 13.10% 12.60% 12.52% 12.13% 11.76% g
S Median Loss -2.65% -4.34% 7.57% -8.02% -8.93% -5.04% -0.95% -0.37% Holding Periods é
3 Average Loss -354% | -645% | -956% | -11.46% | -10.80% | -564% | -195% | -0.37% without Negative Returns =
ﬁ Minimum Return -24.63% -38.81% -46.79% -46.56% -29.44% -17.29% -5.20% -0.57% 1.69% 6.31% 8.43% 10.08% g
B Percent Negative 36.3% 29.1% 22.7% 20.0% 9.3% 9.7% 1.7% 0.5% 0.0% 0.0% 0.0% 0.0% 8
- Percent Positive 63.7% 70.9% 77.3% 80.0% 90.7% 90.3% 98.3% 99.5% 100.0% 100.0% 100.0% 100.0% ®
Greater Than Inflation 60.6% 66.5% 72.7% 74.7% 86.8% 89.1% 92.3% 98.5% 99.2% 100.0% 100.0% 100.0%
Standard Deviation 47 8.7 12.5 18.0 11.3 8.5 6.2 4.6 3.8 3.0 2.2 1.5
First Observation 1/1979 3/1979 6/1979 12/1979 12/1980 12/1981 12/1983 12/1985 12/1988 12/1993 12/1998 12/2003
Total Observations 477 475 472 466 454 442 418 394 358 298 238 178
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Data: Rolling returns using month-end data. Periods over one year are annualized. Inflation is measured utilizing the Consumer Price Index.

Sources: FTSE Russell; Bureau of Labor Statistics « Copyright 1 2018 Crandall, Pierce & Company

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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Asset Performance Profile - Small Capitalization Stocks

The Russell 2000 Index

Mo]ﬁth Mogths Mogths Y(:.ar Yeirs Ye:;rs Yezrs Ye7ars Y(:-grs Y;-asmrs Y(fz(i)rs Y(fasrs
5 -?a Return -2.41% 3.57% 11.60% 15.23% 17.96% 17.12% 11.07% 16.43% 11.11% 10.11% 9.45% 9.38% | g (E
;.-_3 E o) Percentile 24.7 48.9 66.8 53.1 68.6 78.0 49.1 90.3 66.1 49.4 46.4 355 |& 3 s
Maximum Return 16.51% | 29.74% 52.68% 97.50% | 47.44% 33.94% 26.70% 22.65% 17.13% 15.94% 15.13% 13.30%
Average Gain 4.41% 8.89% 13.26% | 21.38% 14.79% 12.96% 11.32% 10.37% 9.80% 10.02% 9.89% 10.00%
o Median Gain 3.83% 7.52% 11.02% 18.33% 14.22% 12.35% 11.70% 10.14% 9.86% 10.15% 9.62% 9.65% -
§ Average (All Data) 1.09% 3.34% 6.63% 13.20% 11.66% 11.01% 10.68% 10.31% 9.80% 10.02% 9.89% 10.00% g
S Median (All Data) 1.72% 3.71% 6.86% 13.69% 12.12% 11.43% 11.19% 10.13% 9.86% 10.15% 9.62% 9.65% =
= Median Loss -3.27% -5.03% 7.90% | -10.53% | -4.56% 6.07% -1.62% -1.33% Holding Periods g
§ Average Loss -4.35% 7.29% 9.77% 1237% | -7.81% 6.27% 2.21% -1.33% without Negative Returns =1
= Minimum Return -30.62% | -35.73% | -46.91% | -42.39% | -28.97% | -17.86% | -6.68% -1.39% 1.22% 3.97% 6.26% 7.13% %
% Percent Negative 37.7% 34.3% 28.8% 24.2% 13.9% 10.2% 4.8% 0.5% 0.0% 0.0% 0.0% 0.0% g
Percent Positive 62.3% 65.7% 71.2% 75.8% 86.1% 89.8% 95.2% 99.5% 100.0% 100.0% 100.0% 100.0%
Greater Than Inflation 60.8% 62.7% 66.1% 70.6% 77.5% 86.0% 87.3% 97.5% 98.6% 100.0% 100.0% 100.0%
Standard Deviation 55 10.2 14.5 20.5 1.7 8.6 6.2 4.4 3.2 26 1.8 1.4
First Observation 1/1979 3/1979 6/1979 12/1979 | 12/1980 | 12/1981 | 12/1983 | 12/1985 | 12/1988 | 12/1993 | 12/1998 | 12/2003
Total Observations 477 475 472 466 454 442 418 394 358 298 238 178
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Data: Rolling returns using month-end data. Periods over one year are annualized. Inflation is measured utilizing the Consumer Price Index.
Sources: FTSE Russell; Bureau of Labor Statistics « Copyright 1 2018 Crandall, Pierce & Company

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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Asset Performance Profile - International Stocks
The EAFE Stock Index

. . 1 3 6 1 2 ] 5 7 10 15 20 25
Holding Period Month Months Months Year Years Years Years Years Years Years Years Years
'8 g’w Return 0.91% 1.42% 0.44% 3.25% 11.15% 9.77% 4.90% 8.80% 5.87% 7.28% 5.64% 5.65% | '-3” g
—od = Q=
& 25 Percentile 48.4 429 324 32.2 54.0 55.0 32.9 53.8 28.8 39.5 22.3 18.5 &S0
L «Q
Maximum Return 17.88% 35.10% 54.09% 103.70% 82.34% 58.36% 42.67% 32.41% 25.53% 21.62% 16.71% 15.69%
Average Gain 3.87% 7.77% 12.31% 21.25% 16.89% 14.34% 11.44% 10.25% 10.12% 10.46% 10.04% 9.98%
© Median Gain 3.16% 6.43% 10.41% 18.25% 13.89% 10.75% 9.26% 8.40% 7.61% 9.38% 10.93% 10.94% —
5' Average (All Data) 0.87% 2.69% 5.62% 11.91% 10.93% 10.31% 10.06% 10.04% 10.08% 10.46% 10.04% 9.98% 3
N o
> Median (All Data) 1.01% 2.86% 5.04% 11.22% 9.81% 8.85% 8.53% 8.25% 7.60% 9.38% 10.93% 10.94% =
‘§7 Median Loss -2.55% -4.10% -7.70% -9.83% -7.70% -5.17% -2.54% -1.03% -0.57% Holding Periods é
o Average Loss -362% | -6.12% | -9.13% | -1269% | -947% | -6.17% | -257% | -1.05% | -057% without Negative Returns =1
= Minimum Return -20.17% -35.35% -44.84% -49.94% -28.79% -19.30% -6.88% -2.32% -0.67% 1.85% 2.29% 4.29% ©
o N
5 Percent Negative 40.0% 36.5% 31.2% 27.5% 22.6% 19.6% 9.9% 1.8% 0.4% 0.0% 0.0% 0.0% 8
— ©
Percent Positive 60.0% 63.5% 68.8% 72.5% 77.4% 80.4% 90.1% 98.2% 99.6% 100.0% 100.0% 100.0%
Greater Than Inflation 57.1% 58.0% 61.4% 64.5% 68.5% 68.0% 72.1% 88.8% 88.6% 98.3% 99.4% 100.0%
Standard Deviation 4.8 9.0 13.7 21.7 16.7 135 10.0 74 6.5 55 41 3.2
First Observation 1/1970 3/1970 6/1970 12/1970 12/1971 12/1972 12/1974 12/1976 12/1979 12/1984 12/1989 12/1994
Total Observations 585 583 580 574 562 550 526 502 466 406 346 286
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EAFE - Europe, Australasia & Far East Stock Index

Data: Rolling returns using month-end data. Periods over one year are annualized. Inflation is measured utilizing the Consumer Price Index.
Sources: Morgan Stanley Capital International; Bureau of Labor Statistics « Copyright 01 2018 Crandall, Pierce & Company
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The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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Asset Performance Profile
Aggregate Bonds

20 Years

® Average (All Data)
[l Minimum Return

4/89 - 4/04
11/85 - 11/05

. . 1 ] 6 1 2 ] 5 7 10 15 20 25
Holding Period Month Months Months Year Years Years Years Years Years NCES Years Years
3 2 Return -0.64% 0.02% -0.14% -1.22% -0.57% 1.31% 2.16% 2.02% 3.77% 3.78% 4.48% 5.02% | o e
—od =2 =
e E =) Percentile 15.0 21.7 14.5 4.9 1.4 25 2.6 0.0 2.0 0.6 0.0 0.0 'o_o‘(g e
Maximum Return 11.34% 18.78% 24.13% 35.21% 25.00% 19.78% 20.28% 16.11% 14.68% 12.22% 11.16% 9.97%
Average Gain 1.30% 2.77% 4.78% 8.42% 7.68% 7.62% 7.77% 8.00% 8.04% 7.95% 7.89% 7.91%
© Median Gain 1.04% 2.21% 4.28% 7.10% 6.66% 6.68% 7.27% 7.61% 7.56% 7.77% 7.45% 8.18% —
5' Average (All Data) 0.60% 1.81% 3.66% 7.51% 7.47% 7.55% 7.77% 8.00% 8.04% 7.95% 7.89% 7.91% E’,
N o
> Median (All Data) 0.60% 1.62% 3.29% 6.26% 6.59% 6.63% 7.27% 7.61% 7.56% 7.77% 7.45% 8.18% =g
'§, Median Loss -0.57% -1.04% -1.29% -1.56% -0.78% -0.36% Holding Periods é
o Average Loss -0.90% -1.67% -1.84% -1.97% -1.44% -0.41% without Negative Returns e
= Minimum Return -6.08% -8.71% -12.51% -9.20% -3.09% -0.67% 1.47% 2.02% 3.57% 3.76% 4.48% 5.02% ©
© N
B Percent Negative 31.6% 21.5% 16.9% 8.8% 2.2% 0.8% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 8
— [o¢]
Percent Positive 68.4% 78.5% 83.1% 91.2% 97.8% 99.2% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Greater Than Inflation 60.4% 64.0% 65.6% 73.9% 83.3% 87.9% 93.2% 96.5% 100.0% 100.0% 100.0% 100.0%
Standard Deviation 1.5 3.0 4.2 6.8 5.1 4.4 3.7 3.1 2.8 2.3 1.8 1.4
First Observation 1/1976 3/1976 6/1976 12/1976 12/1977 12/1978 12/1980 12/1982 12/1985 12/1990 12/1995 12/2000
Total Observations 53 511 508 502 490 478 454 430 394 334 274 214
1 Month -e.os%ﬁﬂ.m% 7/18 - 8/18 —
Q
U
o o
[l =
c
5 3 Years o7 | - 11/08- 1111 [
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Data: Rolling returns using month-end data. Periods over one year are annualized. Inflation is measured utilizing the Consumer Price Index.
Sources: Bloomberg Finance L.P.; Bureau of Labor Statistics « Copyright 0 2018 Crandall, Pierce & Company

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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I1. Year-end Clean Up

Curbstone Financial Management Corporation



Year-end Clean Up

e (Charitable contributions —

Make a list, check your budget, make a donation

Charity starts at home -
Annual gift exemption $15,000/person

e Review capital gains; Minimize

Organize your tax information

Review your asset allocation; Rebalance if needed

Curbstone Financial Management Corporation
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Rebalancing Strategy - 5% Threshold
1991 Through September 2018

Initial Portfolio Weights

January 1991

Standard & Poor's 500 50%
Aggregate Bond Index 20%
International Stocks (EAFE)  10% Rebalanced
Real Esta_tte (REITSs) 10% Rebalanced
Commodity Index 10% Portfolio ,
Reballanced
Rebala}nced
Rebalanced Reballanced
' Rebalelmcedé

Rebalanced C.A.R.

«—Non-Rebalanced

Portfolio

9.79%
9.71%

Range of Portfolio Weights

Rebalanced:

Rebalanced Non-Rebalanced
Rebalanced Max Min Max Min

: Standard & Poor's 500 60.1% | 40.8% | 72.3% | 50.0%

Aggregate Bond Index 27.8% | 13.1% | 22.9% 8.8%

International Stocks (EAFE) | 12.5% 7.1% | 10.0% | 4.3%

Real Estate (REITs) 14.0% 7.1% | 20.4% | 6.3%

Commodity Index 14.1% 5.1% | 10.1% 1.7%

l l l l l l l l l l l l l l l l l l l l l l l l l
92 94 96 98 00 02 04 06 08 10 12 14 16 18

Rebalanced Portfolio - Reviewed at year-end and rebalanced to the initial portfolio weights if any asset is beyond (+/-) 5% of its initial weight

C.A.R. - Compound Annual Rate « This illustration does not take into account the tax and transaction costs of rebalancing.

Sources: Standard & Poor's Corporation; Morgan Stanley Capital International; Wilshire Associates; Bloomberg Finance L.P.

Copyright © 2018 Crandall, Pierce & Company ¢ All rights reserved.

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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[11. New Year Planning

Curbstone Financial Management Corporation
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The Market has been affected by a Correction, Bear Market and/or Recession 44.1% of the time.

Why Have a Disciplined Investment Approach?

Recessi

The Dow Jones Industrial Average 1900 through September 2018
| Summary |
Average
Declines Number Median Frequency
- Corrections 20 -13.66% Every 5.93 Years |
- Bear Markets 17 -33.97% Every 6.98 Years E
I Corrections & Bears 37 -17.93% Every 3.21 Years
- Recessions 23 Every 5.16 Years Recession |
I Median Peak to Trough to Peak to ]
| Durations Trough Peak Level Peak Level |
Corrections | 5.98 Months | 4.98 Months 11.52 Months
- Bear Markets 1.75 Years | 2.17 Years 4.00 Years Recession |
Corrections & Bears | 7.98 Months | 8.97 Months 1.51 Years
On average, a Correction, Bear Market and/or Recession occurs every 1.98 Years.
I g ]
I T T Recession T
B Recession 1
| Recession |
Recession
I P ) A
Recession
Percentage
I Market Condition of the Time ]
_ Recession Corrections 9.4%
Recession ]
Bear Markets 27.2%
| Rucession Corrections & Bears 36.6%
Recession
Recessions 23.1%
Recession Corrections, Bears, Recessions 44.1% i
T ]
Bull Markets 63.4% g
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Note: On average, the market's trough occurs 5.3 months prior to the end of a recession.
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Red Line Segments: Corrections (P,T) - Minimum 10% decline but less than 20% & Bear Markets (P,T) - Minimum 20% decline. Data: Dow Jones Industrial Average (end of month)
Recessions are as defined by The National Bureau of Economic Research. ©The Stock Exchange was closed due to World War I.

Sources: Dow Jones & Company; National Bureau of Economic Research « Copyright © 2018 Crandall, Pierce & Company  All rights reserved.

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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Investment Success in Volatile Markets

Log Scale Standard & Poor's 500 Stock Index Log Scale
6000 6000
1 1938 The New Deal -- Ends / Fair Labor Standards Act 28 1965 The Great Inflation -- Begins 89
2 1939 World War Il -- Begins in Europe / Great Depression Ends 29 1966 Medicare -- Begins / U.S. Bombs North Vietnam -- First Time
3000 | 3 1940 France Falls -- German Occupation 30 1967 The Six Day War 3000
4 1941 Pearl Harbor -- Attacked by Japanese 31 1968 Tet Offensive / R.F. Kennedy & M.L. King -- Assassinated
2000 | 5 1942 Price Controls -- Begin / Battle of Midway / Guadalcanal 32 1969 Apollo 11 -- U.S.A. on the Moon 2000
6 1943 Current Tax Payment Act, Withholding Taxes 33 1970 U.S. & South Vietnamese Invade Cambodia / Kent State
7 1944 Normandy Invasion 34 1971 Wage & Price Controls
8 1945 World War Il -- Ends / Cold War -- Begins 35 1972 Watergate -- Break-in / Munich Olympics Massacre 60 |
1000 — 9 1946 Stock Market Crash / Price Controls -- End 36 1973 U.S. Involvement in Vietnam -- Ends / Arab Oil Embargo 59 Recession | 1 1000
10 1947 Taft-Hartley Act/ Marshall Plan 37 1974 President Nixon Resigns / ERISA Act -- Signed Recession
11 1948 Truman Upsets Dewey -- For Presidency 38 1975 Saigon -- Falls / May Day -- Ends Fixed Commissions
12 1949 Foreign Currencies Devalued 39 1976 U.S. Bicentennial / Lockheed Aircraft -- Bribe Scandal
13 1950 The Korean War -- Begins 40 1977 Panama Canal Treaty -- Control to Panama in 2000
14 1951 First Commercial Color TV Broadcast 41 1978 Humphrey-Hawkins -- "Full Employment" Bill
15 1952 Steel Workers Strike -- Despite Government Intervention 42 1979 Three Mile Island -- Accident / Iran Hostage Crisis
16 1953 The Korean War -- Ends / Wage & Salary Controls End 43 1980 lIraq Invades Iran -- War / Hunt Brothers Silver Crisis
17 1954 St. Lawrence Seaway Bill -- Passed 44 1981 Tax Cut -- Passed / Space Shuttle / President Reagan -- Shot
18 1955 President Eisenhower -- Suffers a Heart Attack 48
19 1956 Suez Canal -- Crisis
20 1957 Sputnik |
100 | 21 1958 U.s. - First Satellite Launched 4 100
22 1959 St. Lawrence Seaway -- Opened
23 1960 First Japanese Cars, Exported to U.S. / U2 Spy Plane Shot Down T Recession
24 1961 The Berlin Wall -- Built / Bay of Pigs -- Debacle Recession
25 1962 The Cuban Missile Crisis / Steel Price Rollback
26 1963 John F. Kennedy Assassinated
27 1964 Vietnam War Begins -- Gulf of Tonkin Resolution 26 \
Recession
Recession
|
Recession
10 Recession -1 10
45 1982 PennSquare Bank -- Closed by Regulators / Falkland Islands War 63 2000 Bush - Gore Election Crisis / Terrorist Attack on USS COLE
46 1983 Terrorist Bombing of U.S. Barracks -- Beirut / Grenada Invasion 64 2001 Terrorist Attack on World Trade Center & Pentagon / Enron
47 1984 Run on Continental Bank 65 2002 War on Terror / Turmoil in the Middle East / Corporate Misconduct
48 1985 Gramm-Rudman Act/U.S. Becomes a Debtor Nation 66 2003 Iraq -- Weapons Inspections / War in Iraq
49 1986 Iran-Contra Affair / U.S. Attacks Libya / Chernobyl Accident 67 2004 Global War on Terror
50 1987 Financial Panic / Stock Market Crash / Iraq Attacks USS STARK 68 2005 Record High Oil Prices / Hurricane Katrina
51 1988 Terrorists Bomb N.Y. Bound Airliner -- Lockerbie, Scotland 69 2006 Housing Decline / Nuclear Weapons - North Korea & Iran
52 1989 The Berlin Wall -- Opens / U.S. Invades Panama / S&L Bailout 70 2007 Subprime Mortgage / Credit Debacle
53 1990 lIraq Invades Kuwait / German Unification 71 2008 Credit Crisis / Financial Institution Failures
54 1991 The Gulf War / Soviet Union Collapse 72 2009 War on Terror / Climate Debate / Healthcare
55 1992 The Cold War -- Ends / Civil War in Bosnia 73 2010 Gulf Oil Spill / EU Crisis / Massive Debt
1 56 1993 Russian Revolt / World Trade Center -- Bombed 74 2011 Debt Ceiling Crisis / Credit Downgrade — 1
T 57 1994 Orange County Bankruptcy / NAFTA Instituted 75 2012 European Debt/ U.S. Fiscal Cliff
Recession 58 1995 Oklahoma City -- Murrah Federal Building, Bombed 76 2013 Boston Bombing / Gov't Shutdown
59 1996 Alan Greenspan's "Irrational Exuberance” Speech 77 2014 Rise of ISIS / Oil Price Decline
60 1997 Asian Currency Crisis / Hong Kong & Global Stock Market Rout 78 2015 Terror Attacks / Refugee Crisis / China Slowdown / Fed Rate Hike
61 1998 U.S. Intervenes to Support The Yen / African Embassies Bombed 79 2016 Brexit/ Cuban Embassy Opened / Elections
62 1999 NATO Bombs Serbia / Y2K -- Millenium Scare / Columbine 80 2017 Presidential Protests / Devastating Hurricanes / Las Vegas Mass Shooting
5 Year Periods | 4.61% | 14.86% | 19.35% | 13.59% | 13.31% | 12.39% | 7.50% | -0.19% | 14.12% [ 16.47% [ 15.88% | 20.27% | -0.59% [ 12.83% | 1.66% | 15.80% | 5 vear Periods
10 Year Periods 9.62% 16.43% 12.85% 3.58% 15.29% 18.05% 5.91% 8.50% 10 Year Periods
20 Year Periods 12.97% 8.12% 16.66% 7.20% 20 Year Periods
rrrrr.n . rrrrrrrrrr..r.r.r.r. T T T T T 1.1 I LI N S D D B B B B B B | I — rr o

38 43 48 53 58 63 68 73 78 83 88 93 98 03 08 13 17

Data: Standard & Poor's 500 Total Return Index ¢ Red line segments indicate declines of 10% or greater. » Holding period data is expressed as compound annual rates.
Recessions are as defined by The National Bureau of Economic Research.
Sources: Standard & Poor's Corporation; National Bureau of Economic Research ¢ Copyright © 2018 Crandall, Pierce & Company ¢ All rights reserved.

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.

427S Copyright © 2018 CRANDALL, PIERCE & COMPANY - All rights reserved « 14047 West Petronella Drive  Libertyville, Illinois 60048 ¢ 1-847-549-6015 ¢ Internet: www.crandallpierce.com -CCCXClI-



The Effect of Inflation
ASSET ALLOCATION - RISK & REWARD

Real Ten Year Returns
January 1950 - September 2018

Period
Worst Average Best Ending Worst Average Average Average Best Percent Percent
Return Return Return Portfolio Mix: 9/18 Return Loss Return Gain Return Negative Positive
6.7%
D 165%  |Stocks 10.5% -6.0% 2.4% 6.7% 8.6% 16.8% 18% 82%
-6.0% -
6.3% 0
-_° 15.5% :g’:ﬁfgﬁ 96% | -51% | 22% | 63% | 80% | 155% | 17% 83%
-5.1%
5.9% 0
I 14.3% ;g’:(;‘s fg;’ 86% | -42% | -19% | s59% | 75% | 143% | 17% 83%
-4.2% [N 0
5.4% Stocks 70%
. 132% B ondes 300 7.6% -3.3% 1.7% 5.4% 6.9% 13.2% 17% 83%
-3.3% N 0
5.0% Stocks 60%
12.5% 6.6% -3.0% -1.4% 5.0% 6.4% 12.5% 17% 83%
-3.0% Bonds 40%
4.6% 0
I 7% :?:;Ssggy/" 57% | 28% | -12% | 46% | 58% | 11.7% | 16% 84%
-2.8% N g
4.2% 0,
I 11 0% E?;;‘sggf 47% | 27% | 12% | 42% | s51% | 110% | 14% 86%
2.7% Il 0
3.8% 0,
. 1029 SR Bt 37% | 27% | -1.0% | 3.8% 46% | 102% | 14% 86%
2.7% Bonds 70%
3.4% 0
-_° 0.8% E?;é‘sggf 27% | 27% | -09% | 34% | 41% | 98% | 14% 86%
2.7% 0
2.9% 0
B o ZE’:;SS o 18% | 27% | -09% | 29% | 35% | 93% | 13% 87%
2.7% IR Y
2.5%
-_ 8.9% Bonds 0.8% -2.8% -0.9% 2.5% 3.0% 8.9% 12% 88%
-2.8%

The Consumer Price Index for September 2018 is preliminary.
Data: Rolling 10 year annualized returns using monthly data deflated by The Consumer Price Index (705 Observations)
Stocks: Standard & Poor's 500 Stock Index « Bonds: Intermediate Treasury Bonds « Inflation: Consumer Price Index
Sources: Standard & Poor's Corporation; Ryan Labs, Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; Bureau of Labor Statistics

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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The Effect of Inflation
ASSET ALLOCATION - RISK & REWARD

Real Five Year Returns
January 1950 - September 2018

Period
Worst Average Best Ending Worst Average Average Average Best Percent Percent
Return Return Return Portfolio Mix: 9/18 Return Loss Return Gain Return Negative Positive
7.5%
_0 26.5% Stocks 12.4% -10.6% -3.3% 7.5% 10.9% 26.5% 24% 76%
-10.6% [N
7.0% 0
24.9% :tc?r?g: 198)//0 11.1% -9.5% -2.9% 7.0% 10.1% 24.9% 24% 76%
-9.5% 0
6.5% 0
D 23 2% Z’fﬁﬁ 28:0//" 9.9% 8.4% | -2.5% 6.5% 92% | 23.2% 23% 77%
-8.4% [N 0
6.0% Stocks 70%
D 21.6% Bonds 30% 8.6% -7.3% -2.2% 6.0% 8.4% 21.6% 23% 77%
-7.3% [N
5.5% Stocks 60%
20.0% Bonds 40% 7.3% -6.2% -1.9% 5.5% 7.5% 20.0% 21% 79%
-6.2%
5.0% 0
I 15 .4% gtoor?g: 555’0/4’ 6.0% | 51% | -1.8% | 50% 65% | 184% | 19% 81%
5.1% N 0
4.4% 9
I 16.7% :t;ﬁgz 64;) //" 47% | 43% | -17% | 4.4% 56% | 167% | 16% 84%
-43% N 0
3.9% Stocks 30%
-_ 15.2% Bonds 70% 3.4% -4.4% -1.6% 3.9% 4.9% 15.2% 15% 85%
-4.4% v
3.4% 0
-_° 14.7% :t:rfgz 82:0 //" 21% | -47% | -15% | 3.4% 43% | 147% | 15% 85%
-4.7% 0
2.9% Stocks 10%
-_ 14.3% Bonde 90% 0.8% -4.9% -1.4% 2.9% 3.6% 14.3% 15% 85%
-4.9%
2.4%
-_ 14.0% Bonds -05% | -52% | -12% 2.4% 3.2% | 14.0% 20% 80%
-5.2%

The Consumer Price Index for September 2018 is preliminary.
Data: Rolling 5 year annualized returns using monthly data deflated by The Consumer Price Index (765 Observations)
Stocks: Standard & Poor's 500 Stock Index  Bonds: Intermediate Treasury Bonds ¢ Inflation: Consumer Price Index
Sources: Standard & Poor's Corporation; Ryan Labs, Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; Bureau of Labor Statistics

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.

238S-I-5-NC  Copyright © 2018 Crandall, Pierce & Company ¢ All rights reserved * 14047 West Petronella Drive ¢ Libertyville, lllinois 60048 ¢ 1-847-549-6015 ¢ Internet: www.crandallpierce.com  -CCCXCI-



The Effect of Inflation
ASSET ALLOCATION - RISK & REWARD

Real Three Year Returns
January 1950 - September 2018

Period
Worst Average Best Ending Worst Average Average Average Best Percent Percent
Return Return Return Portfolio Mix: 9/18 Return Loss Return Gain Return Negative Positive
7.8%
D 32.2% Stocks 15.3% | -18.6% | -6.6% 7.8% 11.6% | 32.2% 21% 79%
-18.6% (N
7.3% 0
I 29.1% :t:rfg: 19&/2" 13.6% | -16.5% | -5.9% 7.3% 107% | 29.1% 21% 79%
-16.5% _
6.7% 0
B 26.4% gfﬁg: 288)/2" 11.9% | -15.0% | -5.2% 6.7% 9.8% 26.4% 20% 80%
-15.0% -
6.2% 0
I o5 :f:g: 37(%’ 102% | -135% | -45% | 62% | 88% | 245% | 20% 80%
-13.5% -
5.6% 0
R 22 6% g’fﬁgi 468)/2" 85% | -11.9% | -3.9% 5.6% 7.9% | 22.6% 19% 81%
-11.9% -
5.1% 0,
B 207% :tc‘)’:gz 55(;)0 //o° 6.8% | -104% | -3.1% 5.1% 70% | 207% 20% 80%
-10.4% -
4.5% 0,
-_0 18.7% :t;fg: ;&f 5.1% -8.9% -2.6% 4.5% 6.2% 18.7% 19% 81%
-8.9%
4.0% 0,
-_0 16.8% :fr:’g: 73;0/2" 34% | -73% | -27% | 4.0% 51% | 168% | 15% 85%
-7.3%
3.4% 0
B 152 Stocks 20% 16% | -7.0% | -30% | 3.4% 43% | 152% | 13% 87%
70% IR Bonds 80%
=, 0
2.8% 0
 14.1% stocks 10% 01% | 74% | -25% | 28% | 39% | 141% | 16% 84%
74% R Bonds 90%
=, 0
2.3%
W 133% Bonds 18% | -7.8% | -2.0% 2.3% 3.7% 13.3% 24% 76%
-78% N

The Consumer Price Index for September 2018 is preliminary.
Data: Rolling 3 year annualized returns using monthly data deflated by The Consumer Price Index (789 Observations)
Stocks: Standard & Poor's 500 Stock Index  Bonds: Intermediate Treasury Bonds ¢ Inflation: Consumer Price Index
Sources: Standard & Poor's Corporation; Ryan Labs, Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; Bureau of Labor Statistics

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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The Effect of Inflation
ASSET ALLOCATION - RISK & REWARD

Real One Year Returns
January 1950 - September 2018

Year
Worst Average Best Ending Worst Average Average Average Best Percent Percent
Return Return Return Portfolio Mix: 9/18 Return Loss Return Gain Return Negative Positive
9.0%
D 58.6% Stocks 15.7% -50.9% -12.8% 9.0% 16.8% 58.6% 26% 74%
-50.9% (NG
8.3% 0
D 55.7% :t:rfg: 19&//" 13.8% | -46.6% | -11.4% | 83% | 154% | 54.7% 26% 74%
-46.6% |G 0
7.6% 0
P 50.9% :t(;)r(l:l(:z 28000//0 11.9% -42.3% -10.1% 7.6% 13.8% 50.9% 26% 74%
-42.3% [ 0
6.9% 0
B 0% gt:r‘:g: 37(%’ 100% | 381% | -88% | 69% | 124% | 47.0% | 26% 74%
-38.1% [
6.3% 0
I 43.1% g’fﬁgi 468)/2" 8.1% 33.8% | -7.5% 6.3% 10.9% | 43.1% 25% 75%
-33.8% [N
5.6% 0
_0 39.2% :t::gz 550%: 6.1% -29.5% -6.0% 5.6% 9.6% 39.2% 26% 74%
-20.5% [
4.9% 0
B 353% :t;fg: ;&f 42% | -252% | -4.7% 4.9% 8.3% 35.3% 26% 74%
-25.2% [
4.2% 0
B 1o :‘;’;’gi 73;0//" 23% | 21.0% | 38% | 42% | 7.0% | 314% | 26% 74%
-21.0% [N g
3.5% 0
. 27.6% “;’t:rf';: 82(2)//" 0.4% -16.7% | -3.5% 3.5% 5.7% 27.6% 24% 76%
-16.7% [N 0
2.8% 0
| - :frfg: 913)//" A5% | -147% | -32% | 2.8% 50% | 237% | 26% 74%
-14.7% [l 0
2.2%
B 235% Bonds 3.4% | -15.4% | -3.1% 2.2% 5.0% 23.5% 35% 65%
-15.4% [

The Consumer Price Index for September 2018 is preliminary.
Data: Rolling 1 year returns using monthly data deflated by The Consumer Price Index (813 Observations)
Stocks: Standard & Poor's 500 Stock Index  Bonds: Intermediate Treasury Bonds ¢ Inflation: Consumer Price Index
Sources: Standard & Poor's Corporation; Ryan Labs, Inc.; Merrill Lynch, Pierce, Fenner & Smith Inc.; Bureau of Labor Statistics

The information presented herein was compiled from sources believed to be reliable. It is intended for illustrative purposes only, and is furnished without responsibility for completeness or accuracy. Past performance does not guarantee future results.
This illustration is subject to the terms & conditions at www.crandallpierce.com/usage.pdf. Under no circumstances may this illustration be copied, reproduced or redistributed in whole or in part including the data contained herein, without prior written permission.
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Wishing you a safe and enjoyable
holiday season!
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